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IN NIGERIA, BELT-TIGHTENING HAS BEGUN FOLLOWING THE ANNUAL 
BUDGET MESSAGE OF HEAD OF STATE GENERAL OBASANJO. VOA'S NELSON 
BROWN HAS THIS BACKGROUND REPORT: 

VOICE: 

GENERAL OBASANJO'S BUDGET MESSAGE SEEMED TO CONFIRM WHAT HAS 
BEEN IN THE WIND FOR SEVERAL MONTHS. THAT IS -- A DROP IN OIL 
REVENUES WILL MEAN NEW SACRIFICES FOR NIGERIANS., OIL ACCOUNTS 
FOR ABOUT EIGHTY PERCENT OF THE COUNTRY'S INCOME, 

THE BUDGET MEASURES INCLUDE A TEN PERCENT CUT IN GOVERNMENT 
EXPENDITURES. EIGHT THOUSAND MILLION DOLLARS IS PLANNED FOR 
CAPITAL EXPENDITURES. 8UT THE NIGERIAN GOVERNMENT WILL HAVE TO 
RAISE A LARGE PART OF THIS REVENUE THROUGH NEW TAXES AND ROAD 
TOLLS, TRADE TARIFFS AND BORROWING, THE NEW MEASURES ALSO INCLUDE 
THE BANNING OF IMPORTAT!O! OF CERTAIN GOODS, AND THERE WILL BE 
INCREASED IMPORT DUTIES ON LUXURY GOODS. 

GENERAL OBASANJO SAID THA NIGERIANS MUST STOP BEHAVING AS IF 
THEY ARE LIVING IN A DEVELOPED NATION, HE POINTED OUT THAT 
NIGERIA, WITH A PER CAPITA INCOME OF THREE HUNDRED SEVENTY FIVE 
DOLLARS, IS STILL A POOR COUNTRY, 

THE NEW PROGRAM WILL INCLUDE A DRIVE TO LESSEN DEPENDENCE ON 
OIL AND WELL PLACE HEAVY EMPHASIS ON HE PREVIOUSLY NEGLECTED 
AREAS OF AGRICULTURE AND INDUSTRY. MAJOR EDUCATION PROGRAMS 
ALSO WILL CONTRIVE. 

WASHINGTON POST CORRESPONDENT DAVID OTTAWAY SAYS THAT THE 


IDEA THAT NIGERIA MIGHT BE RUNNING OUT OF OIL MONEY MUST HAVE 
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SHOCKED MOST NIGERIANS, IN LIGHT OF THE PRESENT BUILDING BOOM. 

AND THIS SHOCK COMES AGAINST THE BACKDROP OF THE INCREASING NUMBER 
OF ECONOMIC PROBLEMS FACING NIGERIA. NOT GNLY HAS THE REVENUE 
FROM OIL DECREASED -- DUE TO WORLD MARKET FORCES ~~ BUT OUTPUT 

IS SAID TO BE DECLINING. ACCORDING TO A REPORT IN THE WALL STREET 
JOURNAL, TOTAL OIL OUTPUT FOR 1978 MAY AVERAGE ONLY HALF OF WHAT 
THE NIGERIAN GOVERNMENT HAS BUDGETED FOR. THE NEWSPAPER SAYS 

THAT FURTHER COMPLICATING THE PROBLEM IS AN INFLATION RATE AT 
TWENTY-FIVE TO FORTY PERCENT. ALSO A GREAT INFLUX CF PEOPLE INTO 
LAGOS, IN THE VIEW OF THE JOURNAL, IS HURTING AGRICULTURAL PRODUC~ 
TION AND SEVERELY STRAINING TRANSPORTATION, COMMUNICATIONS AND 
UTILITY SERVICES IN THE CAPITAL CITY. SOME OF THESE PROBLEMS MAY 
BE EASED WITH THE COMPLETION OF MAJOR NEW HIGHWAYS AND THE OPENING 
OF THE TIN CAN ISLAND PORT FACILITY IN LAGOS. 

WASHINGTON POST CORRESPONDENT DAVID OTTAWAY REPORTS THAT 
WESTERN ECONOMISTS SEE BENEFITS FROM NIGERIA'S CURRENT FINANCIAL 
SQUEEZE, THESE ANALYSTS EXPECT THIS TO RESULT IN THE ESTABLISHMENT 
OF CLEAR PRIORITIES, COLLECTION OF BETTER DATA ABOUT THE ECONOMY, 
A BUILDUP OF A DOMESTIC MANUFACTURING BASE AND PERHAPS A REVIVAL 
OF AGRICULTURE. 

MR. OTTAWAY WRITES THAT DESPITE THE SCARE OVER DECLINING OIL 
REVENUES, NIGERIA IS HARDLY ON THE VERGE OF BANKRUPTCY, WITH A 
THREE THOUSAND MILLION DOLLAR FOREIGN EXCHANGE ACCOUNT AND AN 
EXCELLENT CREDIT RATING WITH WESTERN BANKS. AND, HE OBSERVES 
THAT WESTERN DIPLOMATS AND BUSINESSMEN ARE GENERALLY ENCOURAGED 
ABOUT NIGERIA'S PROSPECTS OF BECOMING A REGIONAL AND EVEN 


INTERNATIONAL ECONOMIC POWER. 
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